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Report of the Committee

The Committee on Public Finance, at its meetings held on the 09th of July 2024,
considered the following Regulations:

¢ Regulations under the Imports and Exports (Control) Act, No. 1 0f 1969
(Gazette Extraordinary No. 2384/34, dated 17.05.2024, and presented to Parliament on
18.06.2024)

Matter Considered:

e Regulations under the Imports and Exports (Control) Act, No. 1 of 1969
(Gazette Extraordinary No. 2384 /34, dated 17.05.2024, and presented to Parliament on
18.06.2024)

Date considered by the Committee: 09.07.2024 Time: 11.30 a.m.
Members Present

Hon. (Dr.) Harsha de Silva, (Chair)

Hon. Rauff Hakeem, Attorney-at-Law

Hon. Patali Champika Ranawaka

Hon. Mahindananda Aluthgamage

Hon. Chandima Weerakkody, Attorney-at-Law
Hon. Nimal Lanza

Hon. M. A. Sumanthiran

Hon. (Dr.) Kavinda Heshan Jayawardhana
Hon. Mayantha Dissanayake

Hon. Premnath C. Dolawatte, Attorney-at-Law
Hon. M. W. D. Sahan Pradeep Withana

Hon. Madhura Withanage, Attorney-at-Law
Hon. (Prof.) Ranjith Bandara

Officials Present

Ministry of Finance, Economic Stabilization and National Policies
Mr. A.K. Senevirathne, Deputy Secretary to the Treasury

Department of Trade and Investment Policy
Mr. Asantha Gunasekara, Director
Ms. J. K. N. Samanmalie, Director



Department of Fiscal Policy
Ms. S. Suganya, Assistant Director

Department of Imports and Exports Control
Mrs. T.T. Upulmalee Premathilaka, Controller General

Sri Lanka Customs
Mr. M.K.S.P. Jayawardane, Director
Mr. Saman Wickaramasekara, Senior Deputy Director

Ministry of Tourism and Lands
Mr. Somarathna Vidanapathirana, Secretary

Mr. S.L. Naseer, Additional Secretary (Development)

Sri Lanka Tourism Development Authority

Mr. Priyantha Fernando, Chairman

Mr. B.H.R. Sariffo Deen, Director General

Ms. Tharanga Rupasinghe, Director, Standards & Quality Assurance

National Audit Office

Mr. E.M.K.M. Padmalal, Senior Assistant Auditor General
Mr. D.G.A.S. Anulasiri, Senior Assistant Auditor General
Mr. B.D.O.Fernando, Senior Assistant Auditor General

Introduction

Regulations under the Imports and Exports (Control) Act, No. 1 of 1969
(Gazette Extraordinary No. 2384 /34, dated 17.05.2024, and presented to Parliament on
18.06.2024)

These Regulations govern the importation of specific motor vehicles for tourism. Only
importers with a "Vehicle Import Permit" from the Ministry of Tourism and Lands can import
unregistered mini-coaches, buses, and vans with 6-15 seats and sliding doors, excluding Sports
Utility Vehicles (SUVs) and cars. The total import limit is 1000 brand new, unregistered motor
vehicles: 250 mini-coaches and buses, and 750 vans. These Regulations are effective until June 30,
2025.

Observations Made by the Committee

The Committee inquired officials from the Ministry of Finance, Economic Stabilization,
and National Policies, and the Ministry of Tourism and Lands about the vehicle import permit
procedure, criteria, procurement status related to the gazette, economic benefits to the tourism
industry, and if a cost-benefit analysis had been conducted.

The Committee observed that the eligibility criteria for the vehicle import permit apply to those
who have brought in up to USD 10 million worth of foreign exchange revenue to the country since
January 1, 2019. This is based on a step-by-step eligibility basis for the importation of up to eight
vehicles. The Committee further noted that eligible applicants must be registered with the Sri
Lanka Tourism Development Authority for five years until March 31, 2024, with their licenses
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renewed for 2024. The Committee observed that the importation of 331 vehicles including 141
mini coaches, 15 buses (30 seats), and vans is expected. Furthermore, the Committee noted that
these vehicles may be imported through the authorized local agent of the manufacturer or sole
distributor for direct use in tourist transportation, based on the recommendation of the Secretary
of the Ministry of Tourism and Lands. The Committee also observed that the prevailing ban on
the importation of all vehicles is intended to be lifted in the first quarter of 2025, and the ban on
commercial vehicles in the last quarter of 2024.

The Committee observed that a cost-benefit analysis had been conducted by the Ministry of
Tourism and Lands before the gazette's issuance. The Committee also observed that vehicles
under six years of use were permitted for the local tourism industry standards. The Committee
also inquired whether parallel importers could import vehicles. In that case, the Committee
observed that two committees were established by the Ministry of Tourism and Lands to prepare
criteria for vehicle import permit issuance. The Committee observed that vehicle importation fell
under the same Harmonized System Code (HS Code) for three years with an unchanged duty
structure and there was no upper limit on the Cost, Insurance, and Freight (CIF) value of vehicle
imports in USD. The Committee further observed that having separate criteria for vehicle import
permits under various ministries was ineffective.

Recommendations Made by the Committee

¢ The Committee recommended establishing a single set of criteria under the Ministry of Finance,
Economic Stabilization, and National Policies to enhance the effectiveness of vehicle import
permit issuance.

Decision of the Committee

After consideration, the Committee approved the above Regulations under the Imports
and Exports Control Act, No. 1 of 1969 and decided that the report of the Committee on Public
Finance thereon be presented to Parliament on 10t of July 2024 by the Hon. (Dr.) Harsha de Silva,
Chair of the Committee.
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